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SECTION - I 

Q.1 Match the Pair / Fill in the blanks (5)  

 1. If the members of a preferential trade arrangement go so far as to eliminate all tariffs 

and quantitative import restrictions among themselves, then they form a  --------------  

 

 2. An -------------- quotation is the price of a currency stated in terms of another.   

 3. Futures are one of the -------------- where exporters and importers can hedge their 

positions by selling or buying the futures. 

 

 4. --------------is a strategy useful when the actual or anticipated change in the real 

exchange rate is likely to persist for a long time. 

 

 5. A major task of international cash management is to determine the levels and currency 

denominations of the multinational groups investments in --------------and money 

market instruments. 

 

Q.2 Answer the following. (Any Two) (20) 

 1. What is balance of payment? Explain in brief current account balance and capital 

account balances. 

 

 2. Explain cross rates. What do you understand by discount and premium in exchange rates? 

 3. Write in brief about Currency Futures Market in India.  

 4. Explain Role of Export- Import Bank of India in trade finance  

Q.3 Write notes on (Any Two) (10) 

 1. Crawling peg  

 2. Option forwards  

 3. Pricing strategy  

SECTION - II 

Q.4 Case Study 

the following are three quotes in three Forex markets;- 

$ 1 = Rs. 48.3011 in Mumbai 

£1 = Rs. 77.1125 in London 

$1US = $1.6231 in New York 

Are any arbitrage gains possible? Assume there are no transaction costs and the arbitrageur 

has US $ 10,00,000. 

(15) 

Q.5 Answer the following.  (10) 

 a)  What do you understand by International Monetary Fund?  

 OR  

 b) What is Purchasing Power Parity?  
--------------------- 

C 


